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We feel it is worthwhile to remind Members about the Falcon Minerals story, particularly those that have been patient
shareholders for some time now. In our minds, the company's flagship Collurabbie Project retains its outstanding
potential and we encourage Members to ignore Falcon's share price. Whilst this is sometimes hard to do, the true
value of Collurabbie is not being reflected in the company's share price, particularly as the price of nickel continues to
set new records. We are extremely confident that Collurabbie will host a mining development in the future.

"We encourage Members to remain patient, as Collurabbie remains an outstanding prospect.
144

Following a volatile period of trade between June and October, Falcon has settled into a narrowing range of
consolidation. As shown on the daily chart, initial support for the stock is now at 28.5 cents. Below here, we believe
that the June low of 22.5 cents underpins the stock.
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A sustained break above 40.5 cents would significantly improve the outlook for Falcon. In our opinion, such a move
would signal the re-emergence of upward momentum, targeting gains toward 50 cents and an eventual retest of the
August high of 67 cents.

It has been a while since we covered Falcon Minerals and its unique Collurabbie project in Western Australia, but
given the soaring price of nickel, copper and platinum; we thought it was high time we revisited the story.

For those Members unfamiliar with the Falcon story, of those that may need a refresher, Falcon holds a 30% stake in
the Collurabbie Project in Western Australia. Collurabbie hosts what is certainly a unique geological make-up in
Australian terms, hosting nickel, copper and platinum group metal (PGM) mneralisation.
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WMC Resources was Falcon's original farm-in partner, earning a 70% stake in the Collurabbie Project and getting
very excited about the project's world-class potential, before it was taken over by BHP Billiton. WMC Resources had
ascertained that there was significant near-surface mineralization at Collurabbie.
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BHP elected to continue with the project and late last year undertook exploration drilling, targeting big step-out targets
both at depth and along strike. BHP was obviously keen to determine whether Collurabbie had the potential to host a
resource that would be relevant to a company of its enormous size.

Initial drilling results were somewhat disappointing, in that they didn't confirm large, wide mineralized extensions at
depth and along strike as they had hoped at the main two targets tested, Rhodes and Olympia.

More recently, Falcon and BHP Billiton undertook Geoferret surface electromagnetic (EM) surveying and down-hole
EM surveying. Preliminary results revealed a number of EM anomalies within both the northern Olympia area and the
Rhodes area.

Falcon previously reported that the strongest anomaly is coincident and along strike to the north of the sulphides
previously tested at the Olympia prospect. Meanwhile at Rhodes, anomalies are present within a number of
stratigraphic horizons.

Falcon and BHP are currently completing modelling of the EM anomalies and they will make a full assessment to
determine the next phase of the exploration program.

We encourage our Members to try and ignore the relatively disappointing Falcon Minerals share price performance
and to focus on the big picture. The share price in no way reflects the potential at Collurabbie.

Collurabbie remains a potentially world-class prospect in our view, but it requires further thorough and painstaking
evaluation work. We have previously commented that Collurabbie is not your typical straightforward exploration play,
but has enormous upside if successfully proven.

Many Members fail to comprehend that Falcon is a long-term exploration play. As such, many speculative investors
will be disappointed by the long periods of relative inactivity and long lead time between drilling programs. But as we
have consistently highlighted, Falcon is not your typical speculative exploration play.

In many respects it would be far easier if it was. The 'trouble' with Collurabbie is that it is a potentially large precious
metals play and has attracted the world's biggest mining company as its project partner.

But Members will naturally ask why are these things problems?

The answer lies in the scope and strategy of BHP's exploration approach. BHP is testing to see whether Collurabbie
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might host a world-class platinum-nickel deposit. Crucially, BHP's exploration work has been exclusively extensional in
nature, aimed at defining the broad resource limits at Collurabbie.

BHP is keen to ascertain whether Collurabbie meets its criteria as a project of world-class dimensions. Accordingly, its
drilling has been aggressive in nature and focused on aggressive strike and depth extensions.

BHP is not doing the sorts of things that will necessarily spur speculative excitement in the short term for Falcon.
Rather, is running its own agenda.

BHP hopes that the polymetallic sulphide mineralization already proven to exist close to surface at the Rhodes and
Olympia prospects, widens with depth. In our view that BHP believes the mineralization could potentially at least
double in size. This is where the real excitement at Collurabbie lies.

BHP is testing high-risk targets that are purely extensional in nature. Their success or otherwise will have no bearing
on the already proven mineralisation that the joint venture has already identified about 300 metres closer to surface.

To put it another way, a smaller company with more modest resource ambitions would have completed an infill-drilling
program by now that would have outlined an initial Inferred Resource. This would have allowed the market to get its
mind around the project and assign at least some initial value to the deposit and to Falcon.

In our view, such a program could identify an initial Inferred Resource base of between 1 and 2 million tonnes at
Collurabbie, grading around 1.5% nickel, 1.5% copper and around 4g/t PGEs (platinum group elements).

Given the extraordinary price strength of all of these metals, with nickel at record highs, platinum not far off its record
highs, and copper again rising strongly, we believe the market would react extremely positive to identification of even
a modest initial resource of this size.

We therefore base our positive view on Falcon on our confidence that the company will prove up a commercially
exploitable resource at Collurabbie.

Now we hasten to add that this may take time. Again, we reiterate that BHP is not interested in small deposits and its
exploration work remains geared around finding out whether Collurabbie could be a mega-deposit. We fully expect
that BHP will effectively answer this question during 2007.

Of course, should Collurabbie not fulfill BHP's expectations, this does not dull Falcon's attraction in any way. In some
respects it may well help the situation, as it will allow Falcon to focus on developing an exploitable resource at
Collurabbie and getting it into production as quickly as possible.

We remind Members that Falcon's major shareholder is Jubilee Mines, which of course has a tremendous track record
of exploration and development success in its own right. Members need only review our coverage of Jubilee and look
at its escalating share price to see that Jubilee knows how to explore.

Most importantly how to turn exploration success into dollars and capital gains and dividends for shareholders!
Significantly, it has done so with a deposit that started off as relatively modest in size. Jubilee's Cosmos nickel project
in Western Australia has been a lucrative company-maker and Collurabbie has parallels with Cosmos in our view.

Jubilee holds a 16.2% stake in Falcon and has appointed several of its key personnel to the Falcon board and
management team. It also has a tremendously strong balance sheet.

Jubilee is therefore in the box seat to take a leading role in project development at Collurabbie in the event of BHP's
withdrawal.

We believe that in the event of BHP's withdrawal, exploration work would switch from extensional to infill drilling, with
the goal of quickly establishing an initial JORC-compliant resource estimate. This would re-focus investor attention on
the numerous positives at Collurabbie rather than the perceived negatives.

As we have consistently stated, we believe the Falcon Minerals story has enormous upside and strong credibility, with
the potential to reward investors handsomely over the longer-term. It possess all of the key ingredients for success - a
high quality and unique ground position, proven management, strong investor backing and a world class joint venture
partner.
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We remain extremely confident of Falcon's longer-term prospects, as we look past any short-term price weakness to
Collurabbie's potential status as a unique and possibly world-class nickel-PGM province. Again we stress that
patience is required, but we believe the pay-off will be worth it.

Accordingly, Falcon Minerals will remain held in the Fat Prophets Mining & Resources portfolio.

Fat Prophets Mining & Resources Pty Ltd (ABN 68 102 986 327) is an authorised representative (no. 277996) of Mint Financial Group Pty Ltd.

Fat Prophets Mining & Resources (FPMR) and Mint Financial Group (MFG), have made every effort to ensure the reliability of the views and
recommendations expressed in this report. FPMR research is based upon information known to us or which was obtained from sources which we believed to
be reliable and accurate at time of publication. However, like the markets, we are not perfect.

This report is prepared for general information only, and as such, the specific needs, investment objectives or financial situation of any particular user have
not been taken into consideration. Individuals should therefore discuss, with their financial planner or advisor, the merits of each recommendation for their
own specific circumstances and realise that not all investments will be appropriate for all subscribers.

To the extent permitted by law, FPMR, MFG and their employees, agents and authorised representatives exclude all liability for any loss or damage
(including indirect, special or consequential loss or damage) arising from the use of, or reliance on, any information within the report whether or not caused
by any negligent act or omission. If the law prohibits the exclusion of such liability, FPMR and MFG hereby limits their liability, to the extent permitted by law,
to the resupply of the said information or the cost of the said resupply.

As at the date at the top of this page, Directors and/or associates of Mint Financial Group Pty Ltd currently hold positions in AuSelect (AUS), Agincourt
(AGC), Allegience Mining (AGM), Australian Wealth Management (AUW), (AWE) Australia Worldwide Express, Avexa (AVX), Babcock & Brown (BNB),
Babcock & Brown Japan (BJT), Babcock & Brown Captial (BCM), BHP (BHP), Calliden Group (CIX), Clime Capital Ltd (CAM), Clime Investment
management (CIW), Deep Yellow (DYL), Elkedra (EDN), Espreon Ltd (EON), Fonezone (FZN), Foster's Group (FGL), Global Mining Investments (GMI),
Gold Bullion (GOLD), Great Gold Mines (GNL), Indophil Resources (IRN), Insurance Australia Group (IAG), Lamgold (IGD), Infomedia (IFM), Lihir Gold
(LHG), Lion Selection Group (LSG), Staging Connections Group (STG), Macarthur Coal Ltd, McGuigan Simeon Wines (MGW), Newmont (NEM), Oil Search
(OSH), Oceana Gold (OGD), Red Back Inc (RBI), Renison Consolidated Mines (RSNCF), Resolute Mining (RSG), Rubicon Japan Trust (RJT), ROC Oil
(ROC), Select Managed Funds (SEM), Sirtex Medical (SRX), Tap Qil (TAP), Telstra (TLS and TLSCA), Tox Free Solutions (TOX), View Resources (VRE),
Walter Diversified (WDS), Westonia Mines (WEZ), Wolf Mineral (WLF), Woodside Petroleum (WPL) and Zamia Gold (ZGM). These may change without
notice and should not be taken as recommendations.

The above disclaimer does not apply to investments held by the Fat Prophets Australia Fund Limited ACN 111 772 359 (FPAFL).

The FPAFL Investment Portfolio is, pursuant to an agreement made between Fat Prophets Funds Management Australia Pty Ltd with Tidewater Asset
Management Pty Limited, (as permitted pursuant to the management agreement that Fat Prophets Funds Management Australia Pty Ltd has with FPAFL),
managed by Tidewater Asset Management Pty Limited with its own independently employed staff.

FPAFL is managed independently of management and staff which are employed by the Mint Financial Group in the preparation and electronic publication of
the Fat Prophets Report. Management and staff employed by FPAFL and Tidewater Asset Management Pty Limited may however subscribe to the Fat
Prophets Report and by the decisions made by management and employees of FPAFL and/or Tidewater Asset Management Pty Limited FPAFL may or may
not acquire, hold and/or deal in marketable securities in a manner which is consistent with or contrary to recommendations published in the Fat Prophets
Report.

Reference within the FPMR Report to the "Fat Prophets Mining & Resource Portfolio" remain as references to the hypothetical portfolio at
http:/iwww fatprophets.com.au/mining/content. aspx?page=Performance and statements of performance of such hypothetical portfolio are not intended to be
references to the performance of the portfolio established and maintained by FPAFL. Any enquires about FPAFL should be made direct to that company.
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