Colonial chases golden

riches in west Africa

| Aftera few years of slim pickings around Kalgoorlie,

Colonial Resources is joining the rush for gold in Mali.

f HERE is a bif of buzz surrounding

Perth-based Colonial Rescurces (ASX:
CLN) and its push into Mali. Floated

i hack in 2007 with exploration near

Kalgoorlis as its focus, Colonial notched up
what inight be best described as seme
technical successes before deciding that it
would need to look elsewhere for a potentiat
COmpany-making project, Tts move into Mali
might just do the aick,

Mali i3 In the thick of things when it comes
to the boom in gold exploration and
production in West Africa, a boom that has
set the region on its way to becoming the
world’s second biggest source of gold hehind
the hidden goldfields of China.

As part of the push, there will be a name
change from Colonial te Papillon Resouzces,
which is probably a good idea given Maliis a
former French colony and all that. There is
also an underwritten $8.33 million share and
option issue under way {7-for-1 at 7¢ a share
with an attached one-for-two option) 1o fund
the push.

The funds are needed to complete the
$U55 million ($A5.6 million) acquisition of an
80 per cent inferestin two gold properties,
one in west Mali and the other in the
southern region. The vendor is the London
ATM-listed group Central African Gold. It
wants to focus on its gold projeets in
Zimbabwe, and good luck 1o it 1og.

The beauty of all that for Colonial is that it
gets 4 walk-up entry into advanced
exploration projects in Mali. So much so that
the deal comes with a stock exchange
compliant resource at the Medinandi/west
Malt project of 522,000 ounces of gold (net to
Colonial). That equates $159.58 an ounce or
less than one-third the average acquisition
cost of in-the-ground gold ounces in
Australia {n the past three years.

Colonjal plans to hit the ground running
next month. A new managing director with
deep African experience, Alan Camgbell, is
onboard. The plan is get the resonrce base to
more than 1 million ounces in the short-term
while also hunting for targets capable of
hosting the muttimillion-gunce deposits
found elsewhere on the prospective Birimian
greenstone balt, '

That's all very interesting for a company
that closed on Friday at 9¢ a share. Even after
the explosion in the number of shares on
issue as a result of the current fund raising,
Colonijal's market capitalisation will bg all of
313 milliogn.

g ACK on December 19 Garimpeiro

suggestad it might be worth watching
Falcon Minerals' (ASX: FCN) 2010
exploration program a its now wholly owned
Collurabbie nickel/ copper/platinum project,
200 kilorneires north of Laverton in Western
Anstralia’s North-Eastern Goldfields region.
Falcorn was 22¢ a shate at the time and has
since managed to get to all of 238 a share, So
Garimpeito had no effect. But mayba a
resgarch note on Falcon sent ont [ast week by
Bell Potter will,
Noting that drilling at Collurabbie is due
1o restart in April, the broker has slapped a
specuiative “buy” recommendation on the
stock, with a target price of 75¢ a share, would
you beliave,
Collurabbie was originally 2 2003-2004

"discavery by WMC in 2 70/30 per cent joint

venture with Fajcon. Chasing down the big
time potential of Coilusabbie’s magic mix of
metals became BHP Billitor's responsibility
on its takeover of WMC iz 2005, Late last vear
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BHP moved on, giving Falcon the lot but
retaining exclusive rights to buy any nickel.
produced from the ground, and asecond
right to tnatch any third-party offers for ore
Of CORcentrates.

The Qlympia deposit within the
Collurabbie project area accounts for most of
the 75¢ a share valuation by Bell Potter. The
broker reckons there could be 18,000 tonnes
of nickel, 14,000 tonnes of copper and
110,000 sunces of platinum group metals

! {PGMSs) a1 Olympia. While warning it could

be wrong, Bell Potter said it rates Collurabbie
as an exciting new hase metals discovery,
with added vaiue from its PGMs content.

Then there is the "significant” exploration
upside. Kerry Harmanis' nickel group, jubilee
Mines, must have once thought that was the
case. It paid the equivalent of$1.15 in cash
and shares In early 2005 to get hoid of 2
14 per cent Falcon stake. Through an options
underwritng deal later that year, the stake
wasincreased to 16.2 percent.

That stake is row hald by Xstrata
following its $3 billion takeover of Jubilee in
2007. Given Xstrata paid $2 billion too much
for Jubiles, it will be as keen ag anyone o sge
jubilee’s investment in Falcon come gaod.

GARIMPEIRO

T HAS been a tough couple of years for the
% nickel exploration stocks, what few of
% thern are left out there at any rata.

Braakaway Resources (ASX:BRW) isa
case in point, Back in 2007 it hathowred a
dream of becoming a $500 milion company
within three yeazs. And no one could have
blamed it. At the dme it was 2 $100 milljion
company riding high on the strength of one
of the best njckel exploration portfolios in
Wi, plus a handsorne net profit interest in
the Eloise copper mine in Gueensiand.
Nickel was alse trading at record prices of
mere than $US50,000 a tonne,

Last Friday Breakaway was a $14 million
coilpany (5.8¢ a share). Eloise has dried up
for the time being and nicke} is looking

{ bumble at ne more than $17518,000 2 tonne.

But the quality exploration WA nickel
portfolio is still there. So too is the ambition
to find a nickel sulphide deposit ofno less
than 30,000 tonnes of about 3 per cent nickel
grading, acompany maker if yon like.

To that end, Breakawayhas regrouped for
a 2010 drifling program that could deliver the
goods. It hastopped up its cash kirty through
a53.6 million rights issue at 6¢ a share and
pushed its Altia silver/lead/zinc project area
in Queensland off to BHP in a joint venture
unider which BHP can earn a 70 per cent
interest by spending $10 million.

Breakaway's 2010 nickei hunt has just
kicked off at {ts Wildara project in near

- Leinster,

Extensions to the previously announced
Horn deposit (3300 tonnes of nickel) and
new targets wili be put to the test. It could be
worth watching, although Garimpeiro’s
personal preference is the drilling program
1o come at the Miranda project up the road
later in the year.
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